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SUBJECT: TEXTILES: USG/GOP TEXTILE DISCUSSIONS 

REF: MANILA 1138 

1 . U.S. TEXTILE DELEGATION SURPRISED AT SIZE OF GOP 
DELEGATION AND, HENCE, PURPOSE OF CONSULTATIONS. WE UNDERSTOOD 
BAGUIO SESSION WAS TO PERMIT EXCHANGE OF VIEWS, WITHOUT MAKING 
THEM FORMAL, IN ANTICIPATION OF FORMAL RENEGOTIATION OF BILATERAL 
THIS COMING SUMMER. HENCE, U.S. DEL NOT REPEAT NOT BRINGING 

ITS ADVISORS TO BAGUIO ALTHOUGH TEPER AND GUNDERSHEIM MAY FIND 
THEIR WAY THERE FOR SIGHTSEEING. WE WONDER IF SIZE OF GOP 
DELEGATION WILL INHIBIT SUCH FREE EXCHANGE OF VIEWS. 

2. PRIOR TO LEAVING WASHINGTON AND DURING MFA GENEVA NEGOTIATIONS. 
SMITH TALKED TO VARIOUS GOP DELEGATION MEMBERS RE OBJECTIVE 

OF FEBRUARY MEETING. BOTH CARAG AND PICIOTO CONFIRMED THAT 
BAGUIO SESSION WAS TO BE FREE WHEELING DISCUSSION ON FUTURE USG/ 
GOP BILATERAL. WE EXPECT. OF COURSE, THAT GOP WILL RAISE MATTERS 
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PERTAINING TO CURRENT BILATERAL AND THAT THEY MAY EVEN TRY 
TO SEEK FURTHER INCREASES IN CONSULTATION LEVELS. BUT WE HOPE 
GOP DOES NOT INTEND BAGUIO SESSION TO BE FORMAL NEGOTIATIONS 
AS THAT WAS NEVER THE INTENT WHEN PLANNED LAST NOVEMBER IN 
WASHINGTON AND DECEMBER IN GENEVA. 

3. WE NOTE OMISSION OF ARMAND PICIOTO FROM DELEGATION LIST. 
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IS OMISSION OF SIGNIFICANCE (I.E., HAS HE BEEN SQUEEZED OUT 
BECAUSE OF PHILIPPINE SHIFT TO ADULT CLOTHING)? 
HOLDRIDGE 
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